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RESPONSIBILITY STATEMENT
This Product Highlights Sheet has been reviewed and approved by the Directors of
Areca Capital Sdn Bhd and collectively and individually accept full responsibility for
the accuracy of all information contained herein and confirm, having made all
enquiries which are reasonable in the circumstances, that to the best of their
knowledge and belief, there are no other facts omitted which would make any
statement herein misleading.
The Securities Commission Malaysia has authorized the Fund, the subject of this
Product Highlights Sheet, and the authorization shall not be taken to indicate that
the Securities Commission Malaysia recommends the investment.

STATEMENT OF DISCLAIMER
The Securities Commission Malaysia has authorised the issuance of Areca Flexi
fixedINCOME Fund and a copy of this Product Highlights Sheet has been
lodged with the Securities Commission Malaysia.
The authorisation of the Areca Flexi fixedINCOME Fund and lodgement of this
Product Highlights Sheet, should not be taken to indicate that the Securities
Commission Malaysia recommends the Areca Flexi fixedINCOME Fund or
assumes responsibility for the correctness of any statement made or opinion or
report expressed in this Product Highlights Sheet.

Management Company

(740840-D)

The Securities Commission Malaysia is not liable for any non-disclosure on the
part of Areca Capital Sdn Bhd responsible for the Areca Flexi fixedINCOME
Fund and takes no responsibility for the contents of this Product Highlights
Sheet. The Securities Commission Malaysia makes no representation on the
accuracy or completeness of this Product Highlights Sheet, and expressly
disclaims any liability whatsoever arising from, or in reliance upon, the whole or
any part of its contents.

This Product Highlights Sheet only highlights the key features and risks of the Areca Flexi fixedINCOME Fund. Investors are advised to
request, read and understand the disclosure documents before deciding to invest.

PRODUCT HIGHLIGHTS SHEET

ARECA Flexi fixedINCOME FUND
BRIEF INFORMATION ON THE PRODUCT
1.

What is this product about?

Product category / type

Fixed Income / Income & Growth

Manager

Areca Capital Sdn Bhd

Launch date

3 January 2012

Trustee

RHB Trustees Berhad (Formerly
Known As OSK Trustees
Berhad)

Minimum investment

RM100,000 or such other limit at the
Manager's discretion

Minimum balance

50,000 units or such other limit
at the Manager's discretion

PRODUCT SUITABILITY
2.

Who is this product suitable for?

This Fund is suitable for Qualified Investors who are seeking higher than fixed deposit rate return through a diversified portfolio of Fixed
Income Investments.

KEY PRODUCT FEATURES
3.

What am I investing in?

Objective of the Fund

The Fund aims to provide Qualified Investors with relatively steady income and moderate capital
appreciation over a Short to Medium-Term by investing in Fixed Income Investments.

Investment Policies and
Strategies

The Fund will primarily invest in a diversified portfolio of Fixed Income Investments consisting of

Asset Allocation




Performance Benchmark

Maybank's 6-month fixed deposit rate.

Income Distribution and
Reinvestment Policy

Switching Facility

debentures, money market instruments and deposits with licensed institutions and any other
fixed income related instruments that are in line with the Fund’s objective. The Fund will be
managed with an appropriate level of liquidity in accordance with the prevailing investment
conditions. The Fund will also invest in bonds purchased at a discount of their nominal values for
capital appreciation potentials. There will be capital gains if the Fund Manager manage to sell
the discounted bonds at lower yields (higher prices) during the tenure of the bonds.

Fixed Income Investments : 70% - 99% of the NAV of the Fund
Liquid Assets : Minimum 1% of the NAV of the Fund

Yearly or more frequent, subject to the availability of the distributable income.
In the absence of written instructions to the contrary from Unit Holder, the Manager is entitled to
reinvest the income distributed from the Fund in additional units of that Fund at the NAV per unit
at the end of the distribution day (at ex-distribution price) with no entry fee.
Not available for the Fund.
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4.

What are the possible outcomes of my investment?

There are many possible outcomes associated with an investment in the Fund and involves some degree of risk. Investors are to take
note that the value of an investment in the Fund and its distributions payable (if any) may go down as well as up and are not guaranteed.
The value of your investment is at risk depending on the underlying investments of the Fund.
Under normal circumstances, the Manager aims to out-perform the Fund's benchmark, the Maybank's 6-month fixed deposit rate.
However, on the flip side, the Fund may post a much lower return or even incurring losses if one or more of the key risks occur. In the
worst scenario where all the investments of the Fund are in default or suspended, investors may lose part or even all of your
initial investments.

KEY RISKS
5.

What are the key risks associated with this product?

Below are the risks associated in the product which may cause significant losses if they occur.
General Risks of Investing in Wholesale Funds


Inflation/Purchasing Power Risk

Inflation reduces the purchasing power of money. Therefore, to maintain an investment’s purchasing power, its total return must keep
pace with inflation rate. In an inflationary environment, fixed rate securities are exposed to higher inflation risk than inflation-linked
securities.


Fund Management Risk

The performance of a wholesale fund depends on the experience, knowledge and expertise of the fund manager and the investment
strategies adopted. The risk remains that the securities which the fund manager has selected will not perform as expected and this could
cause the fund’s returns to lag behind similiar fund’s returns.


Loan Financing Risk

Investors must be aware of the inherent risk involved with loan financing for investment including the investor’s ability to pay the loan
instalments, which may be affected by unforeseen circumstances such as increase in interest rate. If loan taken is a variable rate loan,
and if interest rate rises, the total repayment amount will thus increase. Investors may be required to pledge units held in unit trust funds,
securities and any other acceptable securities or assets as collateral to cover the loan margin. In addition, if unit prices were to fall beyond
a certain level, the investors will also be required to top up the shortfall amounts either in cash or with additional collaterals. If the toppingup is not made within the prescribed time, the investors’ units may be sold to settle the loan financing.


Risk of Non-Compliance

The wholesale fund’s objective may be affected should the Manager not adhere to the Fund’s investment mandate. In this instance, the
compliance unit of the Manager would oversee the operations of the Fund to reduce and minimise instances of non-compliance with
internal policies and the relevant laws, regulations and guidelines.
Specific Risks Associated with the Investment Portfolio of Areca Flexi fixedINCOME Fund


Liquidity Risk (Bond/Fixed Income)

Liquidity risk is defined as the ease with which a security can be sold at or near its fair value depending on the volume traded on the
market. To minimise liquidity risk, the Manager intends to invest mainly in Short-Term, high quality instruments including collective
investment schemes where the market for such instruments is more liquid compared to Long-Term bonds.


Credit/Default Risk

Credit or default risk arises when there is a possiblity that an issuer is unable to pay interest/profit due and/or the principal on time. The
Manager expects to be able to reduce credit risk substantially by investing in high quality securities.


Downgrade of Issuers Risk

Any credit ratings given to the issuers may be subject to suspension, downgrade or withdrawal at any time. In the event any of the credit
ratings of the issuers of the investments of the Fund fall below the required minimum credit ratings, the Manager, acting in the interest of
the Fund, would use their best efforts to dispose the holdings before maturity, failing which, it shall be held to maturity.


Interest Rate Risk

This risk relates to unforeseen movements in the direction of interest rates. The Manager’s top-down investment approach ensures that a
thorough evaluation of macro-economic variable is undertaken before an interest rate strategy is implemented.



Currency Risk

The Fund may have foreign currency exposure in sovereign bonds and corporate bonds. As such, the Funds would be exposed to foreign
currency risk. When foreign currencies more unfavorably against the base currency of the Fund, which is RM, the investments
denominated in these foreign currencies may suffer currency losses. This is in addition to any capital gains/losses on the investments.


Country Risk

This is the risk that prices of assets denominated in other currencies may be affected due to changes in the country’s economic
fundamentals, its regulatory, economic or foreign exchange policies or socio-political factors. The Manager will mitigate this risk by
keeping abreast of regulatory developments that may affect the investments of the Fund.

FEES & CHARGES
6.

What are the fees and charges involved?
 Direct investment through the Manager : Up to 2% of the amount invested.

Entry Fee

 Third party distributors including appointed IUTA: Up to 2% of the amount invested.
The entry fee payable for investments in a Fund is equivalent to the specified percentage of
the NAV per unit of the Fund.

Penalty / Exit Fee

Unit Holders will be subjected to the following penalty/exit fee if liquidation is made within 12
months from the date of investment.
 Direct investment through the Manager : Up to 1% of the amount liquidated.
 Third party distributors including appointed IUTA: Up to 1% of the amount liquidated.
All penalty/exit fee received will be credited to the Fund. However, no penalty/exit fee will be
imposed after the 12 months' period.

Annual Management Fee

Up to 1.25% p.a. of the NAV of the Fund.

Annual Trustee Fee

0.05% p.a. of the NAV of the Fund. The Manager may bear the trustee fee of up to 0.05%..

VALUATION AND EXITING FROM INVESTMENT

7.

7.

How often are valuations available?

The valuation of the assets of the Fund is carried out on each Business Day.
The NAV per unit of the Fund will generally be published on the following 2 Business Days (T+2 days) in various major local
newspapers and may also be found on the Manager's website at www.arecacapital.com.

8.

How can I exit from this investment and what are the risks and costs involved?

Minimum Liquidation

RM100,000 or 200,000 Units or such other limit at the Manager’s discretion.

Minimum Balance

50,000 Units or such other limit at the Manager's discretion.

Liquidation
Restriction/Notice

Any Business Day. However, liquidation notice must be submitted before 3.30pm on
transaction day (T day) for processing/Unlimited.

Liquidation Payment

Payments will be made within 10 days upon receipt by the Manager of the duly completed
original liquidation form. However, it is the Manager’s general liquidation policy to make
payments within 3 Business Days from the transaction day. (i.e. T+3 days).

Cooling-off Right

Not available for the Fund.

For more information, please refer to the Information Memorandum dated 3 January 2012.

CONTACT INFORMATION
9.
1.

Who should I contact for further information or to lodge a complaint?
For internal dispute resolution, you may contact:
Areca Capital Sdn Bhd (740840-D)
107, Blok B, Pusat Dagangan Phileo Damansara 1,
No 9, Jalan 16/11, Off Jalan Damansara,
46350 Petaling Jaya, Selangor.
Tel: 603-7956 3111
Fax: 603-7955 4111
Website: www.arecacapital.com
E-mail: invest@arecacapital.com

2.

If you are dissatisfied with the outcome of the internal dispute resolution process, please refer your dispute to the Securities Industry
Dispute Resolution Center (SIDREC):
(a) via phone to

:

603-2282 2280

(b) via fax to

:

603-2282 3855

(c) via email to

:

info@sidrec.com.my

(d) via letter to

:

Securities Industry Dispute Resolution Center (SIDREC)
Unit A-9-1, Level 9, Tower A
Menara UOA Bangsar
No. 5, Jalan Bangsar Utama 1
59000 Kuala Lumpur

3.

You can also direct your complaint to the SC even if you have initiated a dispute resolution process with SIDREC. To make a
complaint, please contact the SC’s Investor Affairs & Complaints Department:
(a) via phone to the Aduan Hotline at

:

603-6204 8999

(b) via fax to

:

603-6204 8991

(c) via email to

:

aduan@seccom.com.my

(d) via online complaint form available at www.sc.com.my
(e) via letter to

:

Investor Affairs & Complaints Department
Securities Commisson Malaysia
No 3 Persiaran Bukit Kiara
Bukit Kiara
50490 Kuala Lumpur

GLOSSARY
Business Day

A day on which the Bursa Malaysia is open for trading;

Debenture

It includes debenture stock, bonds, notes and any other evidence of indebtedness of a
corporation for borrowed moneys, whether or not constituting a charge on the assets of the
corporations as defined in the Act;

Fixed Income Investments

Debentures, money market instruments, deposits with licensed institutions and any other fixed
income related instruments that are in line with the Fund's objective;

Fund

Areca Flexi fixedINCOME Fund;

Information Memorandum

Refers to the Information Memorandum dated 3 January 2012 and the Frist Supplmentary
Information Memorandum dated 20 September 2013 describing the details of the Fund and
which is deemed to be a prospectus in so far as it related to the liability of the Manager for any
statement of information that is false or misleading or from which there is material ommission;

IUTA

Institutional unit trust adviser. IUTA is an institution, body or organisation that is licensed to
distribute unit trust;

Medium-Term

A period between 3 to 5 years;

NAV

Qualified Investors

Net Asset Value of the fund, which is the value of all the assets of the Fund at a particular
valuation point less the total liabilities of the fund at the same valuation point. For the
purpose of computing the annual management fee and annual trustee fee, the NAV of the
Fund should be inclusive of the management fee and trustee fee, if any for the relevant day;
This refers to:
i)

individuals whose total net personal assets exceed RM3 million or its equivalent in foreign
currencies;

ii) corporations with total net assets exceeding RM10 million or its equivalent in foreign
currencies based on the last audited accounts;
iii) unit trust schemes or prescribed investment schemes; companies registered as a trust
company under the Trust Companies Act, 1949 which has discretion in the investment of
trust assets of a trust with total net assets exceeding RM10 million or its equivalent in
foreign currencies;
iv) corporations that is a public company under the Companies Act, 1965 or under the laws of
any other country, which has been allowed by the SC to be a trustee for the purposes of
the CMSA and has discretion in the investment of trust assets of a trust with total net
assets exceeding RM10 million or its equivalent in foreign currencies;
v) pension funds approved by the Director General of Inland Revenue under section 150 of
the Income Tax Act, 1967;
vi) holders of a Capital Markets Services License carrying on the business of dealing in
securities;
vii) other fund managers;
viii) persons who acquire securities pursuant to an offer, as principal, if the aggregate
consideration for the acquisition is not less than RM250,000 or its equivalent in foreign
currencies for each acquisition;
ix) licensed institutions;
x) Islamic banks; and
xi) insurance companies licensed under the Insurance Act, 1996 or any other person, entities,
institutions or corporations as may be allowed;
SC

The Securities Commission of Malaysia which was established under the Securities Commission
Act 1993;

Short-Term

A period less than 3years;

Wholesale Fund

A unit trust fund, the units of which are issued, offered for subscription or purchase, or for which
invitations to subscribe for or purchase the units have been made, exclusively to Qualified
Investors.

