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General disclaimer: This newsletter is strictly for distribution to investors of Areca 
Capital Sdn Bhd only. The articles produced are based on material and information 
compiled from data considered to be reliable at the time of writing and the opinions 
expressed are subject to change without notice. The views expressed herein are not 
necessarily those of Areca Capital Sdn Bhd. Although every reasonable care has 
been taken to ensure the accuracy and objectivity of the information contained in this 
newsletter, we do not accept any liability directly or indirectly that may arise from any 
decision or action taken, or attributable to the use of the information in this newsletter.

This newsletter is not an offer, solicitation, recommendation or advice to transact in 
any investment products, including the unit trust funds mentioned within. Investors 
are advised to read and understand the contents of the prospectus of the relevant 
fund, or consult professional investments advisers before making any investment 
decision.  

Dear Investors,

Happy new year and welcome to Visit Malaysia Year 2014! “To know Malaysia 
is to love Malaysia” and this year will be the perfect time to get to know our 
country better. Starting from the heart of the capital city, read about the 
Central Market inside.

Our health specialist for this issue, Dr. Balachandran Appoo of Tropicana 
Medical Centre, writes about tonsillitis and sinusitis. These are common 
conditions but yet most of us don’t know much about them.

Year 2013 was the record year for Bursa Malaysia, but the bond market was 
not that great. So, will the bear rear its head this year for equity, or bond or 
both? Should we stay invested? Read on for Edward and my views inside. If 
you have any questions, comments or concerns on your investments, please 
feel free to email me. 

Danny Wong

Chief Executive Officer
Areca Capital Sdn Bhd
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Happy Investing!!!

Equity Market 2013 by Danny Wong (cont’d)

Strategy for 1H2014
Our strategy remains unchanged for 1H2014. As the current cheap 
liquidity may continues to flow globally, QE tapering and the slow 
rate of economic recovery in developed markets will likely to result 
in volatility in the investment markets over the short term.

In a global low interest environment and rising inflation trend, 
putting money in low yield deposits may not meet your growth 
requirement. Hedging the inflation may also be another issue. 
We will advise investors to look at equity funds for a longer term 
prospective. As always, equities will likely to give decent returns 
over a longer period. 

We have seen the equity market going up and down; we have gone 
through many rounds of crisis, yet the market never seems to fail 

to hit new record highs. With prudent and consistent model, most of 
our equity portfolios performed well above their benchmarks, with some 
even doubling their portfolio values since the inception in 2007. As such, 
we will advise investors to stay invested for a longer term objective. Let 
our expertise work for you!
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2H2013summaryMarket
By Danny Wong

While 1H2013 was full of excitement with cheap funds flocking equity 
markets, 2H2013 was the payback time for some of the regional 
markets. Foreign funds sold down their investments in most of the 
emerging markets on concerns over the U.S. Federal Reserve (the Fed)’s 
intention to scale back its quantitative easing (QE) program (also termed 
as ‘QE tapering’) in anticipation of stronger-than-expected US economy. 
Moneys flew back to developed markets. The sharp and broad-based 
capital outflow caused some countries with current account deficits 
to undergo a sharp depreciation in their currencies, as experienced by 
Indonesia and India. 

Although Malaysia was not spared from the sell down by the foreign 
funds, the FBMKLCI closed the year at a near all-time high of 1,866.96 
points, as compared to 1,773.54 points as of 30 June 2013 and 1,688.95 
points as of 31 December 2012. Strong local support for the market 
was evident especially after the Government announced its fiscal reform 
plans, more apparently the rationalization of subsidies. Bursa Malaysia 
outperformed most of the regional markets in 2013 as the FBMKLCI 
posted a decent return of +10.5% for 2013 vis-à-vis MSCI Asia Ex-
Japan which was up a mere +0.7%. The Philippines’ SE, Singapore’s 
SGX, Indonesia’s JCI and Thailand’s SET posted returns of +1.3%, 
0.0%, -1.0% and -6.7% respectively, underperformed the FBMKLCI. 
North Asia markets performed much better than Asean bourses with 
Taiwan TWSE +11.8%, HangSeng +2.9% and Korea’s KOSPI +0.7%. 
However, Shanghai SE Composite was down -6.7%.
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The FBMKLCI posted a decent return of +5.0% for 1H2013 with the 
index ended the year with +5.3% for 2H2013. 

The bullish trend of 1H2013 was interrupted in June 2013 as investors 
were concerned with the QE tapering. Additionally, Malaysia was also 
affected by the downgrade of the country’s sovereign debt rating outlook 
to ‘negative’ from ‘stable’ by Fitch. The selling pressure increased and 

cont’d on page 1

Regional and Market outlook for 1H2014

The US - There is a clear indication in the improvement of the macro data in 
the developed markets especially in US. The recent 6 months ISM (Institute 
for Supply Management) manufacturing and non-manufacturing composite 
index pointed to a strong expansionary growth, staying above 53 percent 
level (a reading of 50 percent or above are associated with an expanding 
manufacturing and non-manufacturing sectors and healthy GDP growth 
overall) while the employment market is also showing improvements. QE 
tapering may be on its way but the bond purchases are still huge at US$75bn 
a month. The market expects the Fed to further reduce the bond buying 
program. Outflows from emerging markets to developed markets are likely to 
continue and may cause some weaknesses to the Asian markets. However, 
we believe the impact would be less compared to last year as the markets are 
now more prepared for this. 

Eurozone - The macro economy of Eurozone seems improving although 
there are still issues on high debt-to-GDP ratio and high unemployment 
rates faced by some weaker member countries.  

Asia - In Asia, China’s economy data continues to moderate, affected 
by cautious domestic credits and SME (Small and Medium Enterprises) 
debts. Its leaders are under pressure to reform China‘s economy and credit 
market structure to improve sustainable long term growth. China is going 
through the challenges of rebalancing its economy to a more consumption 
based model rather than export-oriented growth model. 

With the improvements in macro data of developed economies, emerging 
markets, especially Asean, may eventually benefit from this positive 
development. In the long run, the rising population and middle income 
group will continue to drive the consumption thus diversify the reliant on 
external growth and public spending. This will help corporate earnings 
growth and thus the valuation of equities. In the short term, however, there 
may be some hiccups along the way.

Malaysia - Domestically, the fiscal reform and rationalisation of subsidies 
would help to ease the concern on the country’s fiscal position. Overall, we 
remain cautiously positive on the local bourse due to favourable liquidity 
conditions, positive momentum from ongoing Economic Transformation 
Progran and better outlook for Crude Palm Oil (CPO) prices.

Market review of 
Bursa for 2H2013

accelerated the market decline in mid August before recovering towards 
the end of August. 

In October, the Prime Minister of Malaysia revealed the budget for 2014 
and introduced a few fiscal reform measures including implementation of a 
goods and service tax (GST) in 2015 and rationalization of subsidies. These 
measures are much needed to avoid a sovereign downgrade and to trim the 
Government’s debts as well as budget deficit. 

The Fed eventually announced a mere US$10bn QE tapering in December. 
This was welcomed by the markets as a decision was made finally to end 
months of uncertainties and speculations. The Malaysian market took 
the opportunity to hit new record highs numerous times and ended the 
FBMKLCI at the near high. 

On economic front, Malaysia recorded a higher-than-expected GDP growth 
of 5.0% year-on-year in 3Q2013 (up from +4.4% y-o-y for 2Q2013). The 
growth was mainly underpinned by accelerating investment and buoyant 
private consumption growth, coupled with a mild recovery in export. A 
larger-than-expected merchandise trade surplus of RM26bn in 3Q2013 
helped strengthen the current account surplus from RM2.6bn in 2Q2013 to 
RM9.8bn in 3Q2013. This somewhat provided much relief over the concern 
of a possible twin deficit as currently faced by our neighbor country, 
Indonesia.
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 ver since the first hint by outgoing 
Chairman of the US Federal Reserve, Ben 
Bernanke, of the possibility of a Quantitative 
Easing taper back in May, the local bond 
market has taken an uncertain and tentative 
trend. Emerging from the closest General 
Elections and a rating outlook downgrade by 
Fitch, Malaysia’s bond market tip-toed the 
next six months absorbing Benanke’s QE 
taper warning that came amidst improved 
US growth data with trepidation. 

Then came December, bringing an end 
to months of speculation on the timing, 
quantity and pace of this dreaded QE taper. 
Janet Yellen was confirmed as the new Fed 
Chairperson. Bernanke also announced 
the Fed’s plan to begin trimming over 5 
years, of unbridled money printing that 
ensured a liquidity driven resuscitation of 
the US economy in a way that only the US 
can get away with. Note the Fed’s balance 
sheet stands at US$4 trillion today after 3 
QE programs that included bond buying 
and yield flattenning objectives. This taper 
entails a reduced monthly quantum by 
US$10 bil beginning January 2014 but yet 
it remains a whopping monthly addition of 
US$75 bil. 

Despite constant reminders that interest 
rates will have to remain easy especially 
retail/personal borrowing cost with focus 
on mortgage rates, global bond traders and 
investors got spooked. In Malaysia, 3, 5 
and 10-year MGS benchmarks slid between 
14 and 53 basis points with the 10-year 
breaching north of 4% late July, 26 months 
since we last saw that level.

Signs of economic pick up can be detected 
from improved labour and housing data. 
Unemployment dipped below 7% at the end 
0f 2013 for the first time since December 
2008, and while new home sales have not 
recovered to pre crisis levels, it has averaged 
above 430 thousand monthly for the year 
2013, highest in the last 5 years.

Chart 1
In chart 1 above, we compare 12 months fixed 
deposit rate against the CPI. The difference, Real 
Rates, can be seen to dip into negative territory a 
few times over the last 8 years. This showed the 
tolerance of Bank Negara Malaysia in not raising 
rates despite inflation rising above deposit rates.

Similarly, the trading markets mirrors that of 
deposit rates and may trade below CPI, providing 
negative yield with BNM refusing to budge from 
their fundamental policy of providing a supportive 
interest rates environment for the economy to 
develop.

We can quite confidently deduce that BNM will 
not ‘hit the panic button’ in light of rising inflation, 
especially when the root cause of rising prices is 
cost push as opposed to demand driven.

On the macro front, QE taper effects on global 
liquidity may be an issue if it is not responsibly 
executed. As we have seen during the period of 
May to July 2013 (see chart 2 below), the mere 
talk of taper caused an exit of almost RM20 bil 
foreign funds or 7% of MGS held and a yield 
spike of between 45 and 70 basis points for 5 
and 10-year MGS benchmarks. The market have 
somewhat calmed down and some foreign money 
have found their way back to our shores while 
MGS yields stabilised.

Chart 2
In the event of an unimaginable sudden 
withdrawal of foreign funds, Malaysia’s 
International Reserves of more than RM440 bil 
is more than adequate to weather the storm, 
unlike the crisis in 1998 where our reserves 
stood at less than RM60 bil.

A lot lies in the rate of US taper which would 
largely dictate capital flows in the coming 
months towards domestic assets. It is also a 
major determinant of ‘risk-on’, ‘risk-off’ modes 
in emerging markets as liquidity becomes 
critical in some fragile economies.

Other supporting roles in interest rates 
movements are: if Europe can get their act 
together to provide more clout to impose on 
banking regulations, and if China’s ‘slowdown’ 
will trigger a potential financial sector crisis in 
the form of delinquent loans. Geopolitical risk 
in Thailand, elections and financial threats from 
Indonesia are also potential flashpoints to be 
mindful in the coming months.

In conclusion, be prepared.
Upward pressure on yields arising from inflation 
or a general improvement in global growth appear 
to outstrip other factors for now. Mitigating 
factors can come in the form of a stumbling 
Chinese economy, weaker than expected growth 
in Japan, stagflation in India and a return of Greek 
crisis or any other member which may stir up 
questions of Eurozone’s resolve to stay as a bloc.

So, abandon fixed income at own peril. 
Remember 2008?, I would ask.

As Lord Baden-Powell would say; “Be prepared”.
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Bear Grip By Edward Iskandar Toh

The Road Ahead for Malaysia

E

Europe
The situation in Europe however remain 
murky at best. Unemployment has persistently 
remained high at 12.1%. In Spain and Greece, 
this number doubles. Meanwhile, France 
suffered the ignominy of a downgrade. Bright 
sparks have emerged though from improved 
United Kingdom’s economy as a result of their 
own austerity drive and Germany standing 
steadfast as a bastion of support and growth for 
the region.

Policy rates
Significant moves in the second half of 2013 
include European Central Bank and Australia’s 
0.25% cuts. The Euro continued to struggle 
with recovery although early signs of bottoming 
out appeared in quarter-on-quarter GDP 
numbers turning positive after one and a half 
years of negative growth. Australia cut rates in 
light of slowing commodity prices and muted 

China
China slid from purple patch of past years to grey 
ones, grappling with high inflation and rising bad 
debts. Rampant and dubious funding through 
China’s shadow banking or peripheral financing 
entities were the main culprit to this evolving and 
potential threat.

Malaysia
Back home, the necessary subsidy rationalisation 
as part of the overall strategy of reducing fiscal 

inflation. She continues to talk down the currency 
strength which she deems uncomfortably strong. 

On the other hand, inflation uptick was a problem 
for some nations. India raised rates twice in the 
second half to address rising prices, with fear of 
stagflation hovering. Indonesia also had to address 
inflation, current account and fiscal deficits and 
capital outflows with aggressive 1.5% rate hikes.

debt is the reason for price hikes. It all started 
with petrol (RON 95) price hike by 20 sen in 
September. This was then followed by sugar 
subsidy removal  announced in the Budget 
2014 in  October. The broad base and more 
equitable Goods and Sales Tax (GST) was also 
announced but to be implemented in April 2015. 
The knock-on effects can already be observed 
in rising inflation.

Unfortunately, ramped up political upmanship 
on religious, racial, cultural and language issues 
have hogged mainstream media covers as well as 
cyberspace, pulling focus away from what should 
be deemed highly important; economic well being 
of our citizens. Rising cost have begun to bear 
down on reality. Crimping disposable income are 
more obvious during high expense months like 
December be it for holiday travels and expense or 
preparation of the new school term. 
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Originally served as an open wet market for citizens and tin miners back in year 1888, Central Market has then revamped and 

evolved a great deal into a prominent landmark in modern day Kuala Lumpur. With the relocation of the wet market in the 1980s, 

there were plans to demolish the building. This however was not successful due to the great effort of the Malaysian Heritage 

Society in declaring the site as national heritage. Central Market was then officially known as Pasar Seni; a place which is vibrant, 

colourful and filled with arts, culture and heritage of Malaysia. 

Influenced by the concept of traditional markets that existed in Kuala Lumpur since the early 1800s, the arrangement of stalls in 

Central Market is based on the different characteristics of each race living in Malaysia. Visitors can walk through these different 

streets – namely the Lorong Melayu, Straits Chinese and Lorong India to experience the insights of cultural diversity of Malaysia, 

where people of various races live together in perfect peace and harmony. While strolling along the sections within the Central 

Market, visitors can come across some interesting single and double storey architectural buildings 

in the Jonker Street, which represent the Chinese Peranakan (Baba and Nyonya) community in the 

state of Malacca.2 The market also provides a great variety of Malaysian traditional products and 

souvenirs including local handicrafts, wood cravings and traditional clothing of various ethnics 

such as baju kurung, cheongsam and sarees among other ethnic dressings. As food in Malaysia 

also reflects its great ethnic diversity, visitors can indulge in the array of the local cuisine from nasi 

lemak to chapati at the various food stalls located within the Central Market. 

Another key attraction would be the Central Market Annexe, an independent art space which 

houses art galleries, theatres, traditional music performances and many more.1 Constructed in 

year 2006, the Annexe Gallery provides a nurturing platform for artists to exhibit their contemporary 

works, where visitors can gather and have a taste of the arts and culture of Malaysia. Many 

cultural events including the celebration of traditional festivals are also held regularly at the Central 

Market Outdoor Stage, both for the purpose to promote the culture and heritage of Malaysia to 

visiting tourists, as well as a reminder to younger generations to value the importance of racial 

tolerance and integration that are exquisite in this multi-racial country. 

In recent years Central Market Kuala Lumpur has been honoured with awards such as the 

TripAdvisor Certificate of Excellence (2013), KL Mayor’s Tourism Awards for Excellence (2011) and 

The Best of Malaysia Award (2008) among many others. Having celebrated its 125th anniversary 

in year 2013, Central Market has many times demonstrated its significance as one of the best 

destination to showcase Malaysia’s distinct culture and heritage to visiting tourists and locals alike.

How to get here:
By train: Accessible via Pasar Seni Putra LRT station using the Kelana Jaya Line.

By taxi: Central Market is located at Jalan Tun Tan Cheng Lock, which is found opposite to the Klang Bus Stand

1) Central Market: Centre for Malaysian Culture, Heritage, Art and Craft.  
 About Central Market [cited 2014 Jan 15]. Available from http://www.centralmarket.com.my/about.php
2) Visit Malaysia. Central Market Kuala Lumpur [cited 2014 Jan 16].  
 Available from http://kuala-lumpur.attractionsinmalaysia.com/Central-Market-Kuala-Lumpur.php

Central Market
Walk Through Malaysian Heritage

Known as one of the oldest 
historical buildings in  
Malaysia, Central Market 
Kuala Lumpur is  
strategically located along 
Jalan Hang Kasturi, with  
the ever-popular  
Chinatown (Petaling Street) 
lies just a few walking 
distances away.1
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Why Making

Games Makes Cents.

My first statement would be that games are definitely making 
money. Whether for entertainment, education, training or simulation 
purposes, games are generating a lot of income. One of the first 
few games to capitalize on the rise of the mobile gaming industry 
has been the ever famous Angry Birds by Rovio Entertainment Ltd, 
a Finnish game developer that launched their game in December 
2009 in Apple’s App Store. Angry Birds has since enjoyed nearly 2 
billion downloads and has spawned multiple franchises as well as its 
own merchandise line. At a dollar a download (typical of Apps in the 
App Store), you get the idea that Rovio’s developers are really happy 
people indeed.

On the PC games front, we have online games like World of Warcraft 
(WoW) by the ever popular Blizzard Entertainment. WoW is a massively 
multiplayer online role-playing game that involves millions of players 
living in a persistent virtual world. Currently it is still the world’s most-
subscribed online game with over seven million subscribers followed 
only by Eve Online. At its height, WoW boasted over 13 million players 
worldwide and with a monthly subscription fee of $15, you can 
imagine how much money Blizzard makes in a year.

A personal favorite, Swedish Indie developers Mojang of Minecraft 
fame has sold over 33 million copies of their game since its launch 
in 2009. Their intellectual property has even been licensed to toy-
making giants Lego in 2012 and also has its own line of merchandise 
which includes handbooks, annuals, poster books, magazines, and 
T-Shirts. Not bad for a small group of developers. 

More recently closer to home, Puzzle & Dragons, a mobile puzzle 
game about collecting digital monsters has been reported to be 
earning $3.75 million a day! GungHo Online Entertainment, the 
Japanese studio responsible for Puzzle & Dragons posted a profit 
of $183 million in the early quarter of 2013. Other successes in the 
mobile arena would be Supercell’s Clash of Clans that generates 
$2.4 million per day in the first half of 2013.

The most recent and astounding success story has been the launch 
of the arguably controversial game Grand Theft Auto V whose sales 
broke records by earning $800 million in worldwide revenue in the first 
24 hours of its release and eventually surpassing $1 billion in sales 
in the next two days. The game itself took 5 years to develop and 
industry analysts estimate Take Two’s (the company behind Rockstar 
Games which developed GTAV) investment in the production of the 
game at somewhere between $200 million to $265 million.

Hopefully I’ve established that games are great revenue generators 
but not many developers have successfully decoded what it takes 
to not only develop but also to market and sell their games. The 
industry success stories are built upon the numerous bodies of failed 
endeavors and investors would be wise to be aware of the risks 
involved. Traversing the business end of games is indeed a tricky and 
stormy journey at best.

Some games monetize through direct sales, through online 
distribution portals or retail physical copies. Valve’s Steam and 
Desura are digital distribution services where gamers can purchase 
virtual copies of their games which can then be downloaded at their 
convenience. This is seen to be where the future of most games will 
be headed with the proliferation of broadband globally. Some games 
monetize through advertising revenue such as online web game 
portals like Kongregate or Armor Games where players go through 
advertisements before allowed access to a host of free-to-play 
games. The revenue from the advertising is then split between the 
service provider and the developer. 

There are games like previously mentioned World of Warcraft which 
operate on a subscription basis where players pay a monthly fee to 
gain full access to the game and its services. While still going strong, 
this mode of monetization is fast losing popularity with the influx of 
free-to-play games. Free-to-play games are games which are offered 
freely without charge but earn revenue off its players purchasing in-
game purchases such as cosmetic upgrades or powerups. 

Games are also treated as a form of promotion, where companies 
commission the development of product-specific games to promote 
their brands or create awareness. More and more advertisers are 
seeing the interactivity that games provide as more engaging and 
provides a longer lasting impression for their brands.

These are just the tip of the iceberg and there are many other ways 
for digital games as a medium to generate income. Having said that, 
this article isn’t meant to paint a rosy picture about the guarantees or 
returns that the game industry can provide but it is to make a simple 
statement that it is an industry worth looking into further as a career 
or an investment vehicle.

Malaysia is currently an attractive target for many international 
development studios and companies as we are strategically 
situated, proficient in English, and our infrastructure has improved 
vastly. The government has also recognized the potential of 
developing this sector in its many initiatives to attract foreign 
direct investments to our shores and also to promote the setting 
up of our own local development studios to develop homegrown 
intellectual property. Technology is ever evolving and so is the 
game development industry, it is this and many other factors that 
make the development of games a serious and lucrative industry 
to explore.

Games are largely misunderstood and are 
seldom seen as a worthwhile industry to 
many but this isn’t the case and here’s why. 

Yee I-Van
Programme Leader

Bachelor of Game Development (Hons)
School of Computing and Creative Media 

KDU University College
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Tonsillitis & Sinusitis: 
Common Conditions You Don’t 
Know Much About

Dr Balachandran Appoo
Consultant ENT Head and Neck Surgeon 

MBBS (MAN), MS, ORL, HEAD NECK 
(UKM), CMIA, Fellowship in Head, 

Neck Oncosurgery (Aus), Fellowship in 
Oromaxillofacial Trauma & Oncosurgery 

(Aus) Tropicana Medical Centre

The most common treatment for tonsillitis is proper hydration and 
if needed, antibiotics. Nevertheless if it is recurrent and severe, for 
example, if a person has a severe about of tonsillitis where he or she 
may miss work or school at least three to four times in a year, this 
warrants the removal of the tonsils. Before removing it however, it 
is important for the specialist to first investigate and determine the 
source of infection and inflammation. 

There are many methods to remove the tonsils. These include using 
knife in conventional surgery, burning devices, strings or snipping 
the tonsils off. These methods may cause a lot of bleeding and at 
times patients will take longer to heal. Here at Tropicana Medical 
Centre, we use the latest surgical method, which is via laser surgery. 
Laser surgery is very precise and very well defined. There is minimal 
blood loss and minimal scarring, allowing the patients to heal faster. 
Furthermore, with laser, the tonsils can be removed to the very last bit 
without damaging muscles or underlying tissues. This makes laser, a 
safer alternative for patients.

In order to treat sinusitis effectively, the most important thing is for 
the patient and the doctor to understand the pathology of the sinuses. 
The next step will be to identify the symptoms. These include regular 
flu, frequent headaches, ears feeling blocked when a person lies 
down or regular tonsillitis. Following this the doctor will remove the 
blockages through various methods in order to create airway in the 
sinuses and allow drainage of the mucus that have been accumulating 
in the sinus cavities.

If sinusitis is not so severe, there are various available antibiotics 
and nasal decongestants in the market that a patient can use. Nasal 
decongestant is a type of spray that can shrink the tissues in the nose 
which have been causing blockage to the airway passages. Once they 
shrink the airways will be cleared enough to allow drainage of the 
mucus and this can heal the inflammation. 

Should sinusitis be severe, an effective way to treat the condition 
is also through laser surgery. Similar to the laser surgery done in 
tonsillitis, laser surgery for sinusitis is very precise, less invasive and 
results in minimal scarring and lesser bleeding, all of which contribute 
to faster recovery. Once the laser has been used to reduce the tissues 
that caused the blockage, the buildup of mucus can be quickly 
drained out and patients can heal quickly. 

are lymphoid organs that everyone is born with. It starts out big 
in a baby but as she or he grows the tonsil will generally become 
smaller. Eventually, it will become tiny and functionless by the 
time one reaches adulthood. In some people however it becomes 
swollen, hence the condition is known as tonsillitis. The swelling 
of the glands is due to hyperactive tonsil cells which can be 
activated by many causes such as allergic reaction to certain food, 
infection in the mouth, viral fever, common cough and cold as 
well as blockage by foreign objects in the throat (e.g. fish bones). 
Whilst mostly a non fatal disease, if left untreated, tonsillitis has 
been known to lead to serious complications such as sub-acute 
bacterial endocarditis a condition where tonsils can be a source 
of infection that passes vegetative bacteria to the heart valves 
resulting in its failure. 

are empty cavities on the face that are lined with mucus membranes. 
Sinusitis refers to inflammation of the sinuses. Healthy sinuses are 
clear and contain no bacteria or other germs. During sinusitis, the 
sinus openings become blocked causing mucus builds up, leading 
to bacterial infection of the mucus. Sinusitis is not a serious 
disease and in most instances it can be treated. However, if left 
untreated, the puss in the sinuses can break out into other parts 
of the face such as eyeballs and cheeks. In addition, sinusitis can 
also lead to osteomyelitis, a serious infection of the frontal bones.

Inflammation of the sinus can be due to the blockage of the holes 
or the outlets through which phlegm and mucus are pushed out 
of the sinus cavity. This results in the swelling of the sinus cavity. 
This outlet obstruction could be caused by a bent nose bone on 
the inside, large tissues or turbinate, or infection in the outlet area 
due to polyps or tumour. 

Tonsils

Sinuses Treatment

Treatment

“Sinusitis is not a serious 
disease and in most 
instances it can be treated.”

“With laser, the tonsils can be 
removed to the very last bit 
without damaging muscles or 
underlying tissues.”



7

Religious opinion under Islamic law - a formal response issued by 
an expert scholar.

Report of the sayings or actions of the Prophet Mohammed.

Lawful, a deed permitted by Allah.

Unlawful, impermissible.

Cost-plus sale; a financial institution agrees to purchase 
merchandise for a client and the client promises to buy it from the 
institution at an agreed mark-up. In a common form of murabaha 
sukuk, a special-purpose vehicle is set up to raise funds from 
sukuk holders and purchase an asset which the SPV will in turn 
sell to the originator at a mark-up. The originator takes delivery of 
the asset and makes periodic payments to the SPV which flow to 
sukuk investors.

Investment partnership. In a typical musharaka agreement, two or 
more parties agree to provide capital towards the financing of a 
commercial venture, share profits according to a stipulated ratio, 
and share losses on the basis of equity participation.

Islamic law originating in Islamic scripture, as defined in practices 
and explanations by the Prophet Mohammed.

Islamic investment certificates; a term used to describe 
equivalents to conventional debt issues such as bonds. In 
contrast to debt issues, sukuk holders are the legal and/or 
beneficial owners of the underlying assets, sometimes through 
a special-purpose vehicle. As such they receive the equivalent 
of a coupon from the performance of the yielding asset.

Islamic insurance, an alternative to conventional commercial 
insurance based on the concept of mutual support. It provides 
mutual protection of assets and property; the takaful company 
oversees a pool of funds contributed by all policy holders, but does 
not necessarily bear risk itself.

Investment 
terms 

explained

Head Office
107, Block B, Pusat Dagangan Phileo Damansara I 
No. 9, Jalan 16/11 Off Jalan Damansara 
46350 Petaling Jaya, Selangor, Malaysia

Phone : 603-7956 3111
Fax  : 603-7955 4111
E-mail : invest@arecacapital.com

contact us
Penang Branch
368-2-02 Bellisa Row  
Jalan Burma, Georgetown
10350 Pulau Pinang, Malaysia
Phone : 604-210 2011
Fax : 604-210 2013

Ipoh Branch
11A, (First Floor), Persiaran Greentown 5, 
Greentown Business Centre
30450 Ipoh, Perak, Malaysia
Phone : 605-249 6697 / 05-249 6698
Fax : 605-249 6696

Malacca Branch
95-A, Jalan Melaka Raya 24, 
Taman Melaka Raya
75000 Melaka, Malaysia
Phone : 606-282 9111 
Fax : 606-283 9112

Islamic finance definitions are as follow:

Fatwa

Hadith

Halal

Haram

Murabaha

Musharaka

Sharia

Sukuk

Islamic finance definitions.
Available from http://www.reuters.com. PricewaterhouseCoopers, 2013/2014 Malaysian Tax & Business Booklet. *Maximum relief 

Personal reliefs 
for resident individuals

Self

Disabled individual – additional relief for self

Special relief for middle income taxpayer (annual aggregate income 
up to RM96,000) (only for YA 2013)

Spouse

Disabled spouse – additional spouse relief

Child
•	per	child	(below	18	years	old)

•	per	child	(over	18	years	old)	receiving	full-time	instruction	of	 
 higher education in respect of:
- diploma level and above in Malaysia; or
- degree level and above outside Malaysia

•	per	child	(over	18	years	old)	serving	under	article	of	indentures	in	 
 a trade or profession

•	per	physically	/	mentally	disabled	child

•	physically	/	mentally	disabled	child	(over	18	years	of	age)	 
 receiving full-time instruction at institution of higher education or  
 serving under articles or indentures in a trade or profession

Life insurance premiums and EPF contributions

Private Retirement Scheme contributions and Deferred annuity 
scheme premium (YA 2012 to YA 2021)

Insurance premiums for education or medical benefits 

Expenses on medical treatment, special needs or carer expenses 
for parents (evidenced by medical certification)

Medical expenses for self, spouse or child suffering from a serious 
disease (including fees of up to RM500 incurred by self, spouse or 
child for complete medical examination)

Purchase of sports equipment

Fee expended for any course of study up to tertiary level other 
than a degree at Masters or Doctorate level, undertaken for 
the purpose of acquiring law, accounting, Islamic financing, 
technical, vocational, industrial, scientific or technological skills 
or qualifications or any course of study for a degree at Masters or 
Doctorate level undertaken for the purpose of acquiring any skill or 
qualification

Purchase of supporting equipment for self (if a disabled person) or 
for disabled spouse, child or parent

Cost incurred for the purchase of books, journals, magazines and 
other similar publications for the purpose of enhancing knowledge

Relief for purchase of personal computer (once every 3 years)

Deposit for child into the Skim Simpanan Pendidikan Nasional 
account established under Perbadanan Tabung Pendidikan Tinggi 
Nasional Act 1997 (until YA 2017)

Relief on housing loan interest for the purchase of one unit 
residential property where the Sale and Purchase Agreement is 
executed between 10 March 2009 and 31 December 2010 (given 
for 3 consecutive years)

Takaful

Types of relief YA 2013 (RM)

9,000

6,000

2,000

3,000

3,500

1,000

6,000

6,000

5,000

6,000

6,000*

3,000*

3,000*

5,000*

5,000*

300*

5,000*

5,000*

1,000*

3,000*

6,000*

10,000*


