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Equity Market 2013 by Danny Wong

Although the world economy is currently sick and limp, health is an issue that
we should not neglect and should always pay great attention to. Previously,
we featured an article on numbers that everyone should be aware when it
comes to health. In this issue of Flash, Dr. Dennis Khoo Yeap Teng, Consultant
Physician, Gastroenterologist and Hepatologist of Tropicana Medical Centre,
will be sharing with you insight of colon cancer. Read on to find out more.

Fixed Income Outlook by
Edward Iskandar Toh
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The calendar has been reset as we usher in 2013, we have to agree that we
will start the year as it started in 2012 with the stumbling of US economy,
European economic crisis, unrest and unsteady regimes in the Middle East
and bottoming slow-down in China.

Colon Cancer is Preventable

Australia Means Opportunities

In this issue of Flash, we will also be bringing Australia to you in one glance
with some facts and graphs for easy reading and understanding. As you read
along, you will know why the title is “Australia means Opportunities”.
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“New Year and New You!” At Areca, we have leaped a little further to say New
Branch. We have now grown our footings into another new territory, namely
Malacca. If you are in Malacca, you are most welcome to visit our new branch.

Investment Terms Explained

As for our regular column of “Investment Terms Explained”, the three risks that
are highlighted are Liquidity Risk, Credit/Default Risk and Interest Rate Risk.

Our New Malacca Branch

General disclaimer: This newsletter is strictly for distribution to investors of Areca
Capital Sdn Bhd only. The articles produced are based on material and information
compiled from data considered to be reliable at the time of writing and the opinions
expressed are subject to change without notice. The views expressed herein are not
necessarily those of Areca Capital Sdn Bhd. Although every reasonable care has
been taken to ensure the accuracy and objectivity of the information contained in this
newsletter, we do not accept any liability directly or indirectly that may arise from any
decision or action taken, or attributable to the use of the information in this newsletter.
This newsletter is not an offer, solicitation, recommendation or advice to transact in
any investment products, including the unit trust funds mentioned within. Investors
are advised to read and understand the contents of the prospectus of the relevant
fund, or consult professional investments advisers before making any investment
decision.

Let’s welcome 2013 with a blast. We believe that in 2013 we will succeed in
where we failed in 2012. With that, we wish everyone great and prosperous
New Year ahead!

Danny Wong
Chief Executive Officer
Areca Capital Sdn Bhd

Equitymarket2013
Market Summary
Following just a mere 0.8% gain in 2011, the FBMKLCI posted a better
return of 10.3% for 2012. However, the local market was relatively a
laggard compared with most of the other regional markets. The Stock
Exchange of Thailand, Philippine Stock Exchange, Hang Seng and
Singapore Exchange posted much better performance of 36.5%, 33%,
22.9% and 19.7% respectively. Overall, the MSCI Asia Ex-Japan gained
19.4% in 2012.
Bursa Malaysia lags Regional Markets in 2012

By Danny Wong
The best and worst performers of the FBMKLCI
constituents for the year were:PBB GROUP -32.4%
GENTING -16.4%
UEM LAND -13.2%
YTLPOWER -12.4%

FBMKLCI is relatively less volatile
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In 1H2012, the world shifted its focus to Eurozone members such as
Greece, Spain and Italy as investors doubted the financial stability of
those countries. Spanish and Italian bond yields reached Euro-era highs
which were unsustainable for the respective governments to refinance
any maturing debt. Major equity markets plunged and pared down most
gains during the period. Markets breathed a sigh of relief when the Greek
elections ended in favour of the Eurocentric parties on 17 June.

By Danny Wong

The markets were further boosted after the European Central Bank (ECB)
announced its bond buying program to depress the Eurozone sovereign
bond yields. Global markets surged after Germany’s top constitutional
court backed the European Stability Mechanism (ESM) and US’ Federal
Reserve (the Fed) unleashed open-ended quantitative easing measure
(QE) in September 2012. Mirroring the movement of global markets,
Asian markets rallied and were further supported by the Bank of Japan’s
move to ease its monetary policy, coupled with China’s promising data
which suggested a bottoming of its economic slow down. Although
moving uptrend, the US market went through a rough ride in 4Q2012 as
investors were concern about the US election and its “fiscal cliff” impact
which was due for review before the year end.

Strategy for 1H2013

On the local market, the FBMKLCI closed
the year at its highest of 1,688.95 although it
under-performed the regional Asian markets.
Sentiment were mixed with external bullish
factors but moderated by uncertainties
surrounding the impending 13th General
Election (GE13). On economic front, Malaysia
recorded a healthy GDP growth of 4.7%,
5.4% and 5.2% y-o-y for 1Q, 2Q and 3Q2012
respectively. Our Consumer Price Index (CPI)
is moderate with the latest figure of 1.7% y-o-y
in November.

I continue to hold my view that the uncertainty and volatility is here to
stay until the outcome of GE13 is known. Depending on the result, our
local market will find its water level for the short term. Once the impact
is fully digested, it will then likely play a ‘catch-up’ game if the regional
markets continue to go up or holding at the current level – do remember
that FBMKLCI was a laggard since the announcement of QE3 and OMT
in September 2012.

In the previous write-up I mentioned about moderate uptrend with a
caution note on GE13:“… I am more inclined to pick those stocks and sectors with clear catalyst
and long term sustainable competitive advantage, preferably less sensitive
to changes on economy. However, though the strategy may still work when
the 13th General Election is approaching, it is advisable to be more cautious
by holding more cash for opportunity post event…”
FBMKLCI has been moving uptrend and had broken its record highs
numerous times since then. At time of writing, the local market is taking
a breather from its previous rally and appeared to be undergoing a
correction on rumours of an impending GE13.

Regional and Market outlook for 2013

During this time and until a clearer outlook on the political scene is
ascertained, we will employ a defensive strategy by holding a lower
equity exposure. Even with the lesser exposure, I will put priority on
dividend yielders and defensive big-caps index-linked counters. We will
take the opportunity to collect good fundamental stocks when the prices
of the stocks fall below our target during these correction phases.

Recent US economic data revealed that its recovery may be on track as
shown in the expansionary PMI and job data. Whilst the most troubling
issues for investors are still the US fiscal cliff and its debt ceiling, we
believe a compromised solution will be reached. The newly announced
USD45bil monthly purchase of Treasuries is indeed a new QE to be
implemented on top of the QE3, where Fed will be buying USD40bil of
agency mortgage-backed securities per month on a open-ended basis.
This forms the safety net for potential down-turn of US economy.

Personal Investment Strategy

Everyone wants upside but prefers not to take excessive risks. Unfortunately,
there is no such risk-free investment with fruitful returns. In this issue, I would
like to introduce a DIY capital protected investment concept.
Assuming your investment horizon is 3 years and you expect a consistent
moderate return of 4% p.a. for a relatively low risk investment. This
investment objective reveals a rough asset allocation of 80% in fixed
income fund and 20% equity fund.

On the European Union (EU), it appears that the Eurozone is still likely
to go through a recession especially with the implementation of its
Long term Refinancing Operations (LTRO) and Outright Monetary
Transactions (OMT). These measures are aimed at stabilizing the
respective governments’ bonds rates as well as to provide liquidity to
their financial systems. However, the bond-buying program requires
the countries seeking bailout funds to sign up a program of reform and
possibly more austerity measures, which in turn will curb spending.
Spending cuts will result in more downside to the region’s economy in
short term.

You can then choose a well-diversified fixed income investment portfolio
(I use a short term fixed income fund in this instance) and an equity
fund that, under a normal market condition, provides you an opportunity
to move between -50% and +50% returns range (rather than to invest
100% in equities).

China is clearly showing signs of bottoming slow-down, which is crucial
to its trade partners like Malaysia. Newly appointed Chinese leaders are
expected to roll-out more measures to ensure China’s economic growth
sustains at a level of at least above 7%. However, we don’t expect more
stimulus program, if any, to be announced within the next few months.
Meanwhile, newly elected Japanese prime minister, Mr Shinzo Abe, is
taking a very bold step to weaken the Yen with monetary and fiscal
stimulus measures, aimed at beating decade-long deflation and
achieving a sustainable economic growth. As part of his plans to revive
the economy, Abe has also pledged big fiscal spending that will lead
his government compiling a 10.3 trillion Yen ($114 billion) extra stimulus
package. This effectively will quicken the money-printing pace.
With the ultra-low interest rates measures globally and super-relaxed
monetary easing policies, global markets are flooded with huge liquidity
which is very positive to risky assets such as equities and commodities.
However, this level of liquidity is also the culprit for inflow and outflow of hot
money from equity markets, which in turn may cause excessive volatility.
The main challenges for 1H2013 may include a possible full blowout of
EU debt crisis due to political stalemate and/or social unrests on the
back of high unemployment along. Easy money will invite price inflation
which will be a threat to the global economy growth. For Malaysia, the
outcome of GE13 will be the focus of the investing populace.

If everything goes as expected, the fixed income fund will give you the return
of 4% p.a. throughout the period of 3 years. Assuming your investment
amount is RM100,000, allocation to fixed income fund is RM80,000 and
allocation to equity fund will be RM20,000:-

Scenario 1: In a bearish equity market, the equity
fund lost 50% of its value at the end of period.
The fixed income fund will be valued at RM90,000
The equity fund be half of its initial value,
now at RM10,000
Total portfolio value will stand at RM100,000
Result: not a good return, but at least capital is intact.

Scenario 2: In a bullish equity market, the equity
fund gained 50% return
The fixed income fund will be valued the same at
RM90,000. The equity fund be 50% more of its initial
value, now at RM30,000
Total portfolio value is now stand at RM120,000
Result: A return of RM20,000 which is about 6.67%
a year on a simple average basis)
You will notice that in a poorer equity market scenario, your capital
is protected (by the structure); but in a bullish market scenario, your
portfolio return is 6.67% p.a. over the 3 years. This concept is suitable
to those whose risk tolerance level (of losing part of the capital) is
relatively low (Please note that this concept is subject to a few underlying

assumptions which may or may not work for you. As always it is advisable to
consult a professional before engaging this concept).

Happy Investing!!!
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Fixed outlook
income

By Edward Iskandar Toh

Yield continues to compress
and flatten during 2H 2012 as
the economy of Europe and
US stumble and China slows
down
Risk on / Risk off

The constant threat of a Greek exit from the
Euro due to their seemingly unsolvable debt
problem kept the financial world on edge toggling
between ‘risk-on’ and ‘risk-off’ modes. Leading
the pack of ‘PIIGS’ nations, Greek sovereign
yields rose above tolerable levels. Their 10-year
bonds, although eased from above 40% in the
first half of 2012 to about 25% in July, was still
high when uncertainties were raised in Spain and
Italy. Spanish benchmarks hit its highest in July
of 7.6% while Italian 10-years touched 6.6% in
July. Portugal and Ireland saw improving trends
through the year, easing from 11% and 6.5%
respectively. It was not until some tough talking
from the head of ECB, Mario Draghi, with the
support of Germany and France pronouncing that
they will do all they can to prevent a ‘Grexit’ or
a meltdown of the region that some semblance
of direction emerged. This was despite structural
economic failures with rising joblessness and high
fiscal debt. Greece, Spain and Italian 10-year
benchmarks ended the year at 11.90%, 5.25%
and 4.5%.

Liquidity drive

TThe US economy also found some footing
with unemployment breaching south of 8% and
housing sales showing signs of improvement. This
was not before numerous attempts of liquidity
pumping by major economies leading to US 10year Treasuries hitting an all time low of 1.39%
in July. US saw the birth of the third installment
of Quantitative Easing with a stipulated $45 bil
monthly bond purchasing budget complemented
by a $40 bil Mortgage Backed Securities purchase
program. The Euro region was less clear in their
‘definitive’ action of preventing a breakdown of
union with an unlimited budget to prevent rates
from spiraling out of control through the formation
of European Stability Mechanism (ESM) utilising
Outright Monetary Transaction (OMT). Japan
and the UK also joined in with their own liquidity
pumping programs.

More Rate cuts

In the meantime, China’s economy slowed down
on a quarterly average for 2012 to 7.8% from
2011’s 9.3%. Easing inflation threat allowed
China to cut rates once at the start of the second
half of 2012 from 6.31% to 6.0%. This pursuit of
accommodative monetary policy was mirrored by
many developed and developing nations reacting
to the global slowdown. The ECB reduced their
official benchmark rate to 0.75% while Australia,
the most susceptible economy to China’s
slowdown, swiftly brought their rates down to 3%
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How common is colon cancer?

from 3.5%% at the start of the second half and
from 4.25% from the start of 2012. South Korea,
Philippines, Thailand and Brazil also reduced their
borrowing costs.
Malaysia, on the other hand, chose to stay pad
throughout the period keeping rates at 3% for
20 consecutive months now; allowing instead for
regional slowdown to balance out any emerging
inflation threat, intervening the market only to
sterilise excess funds from offshore interest rates
differential players. Incidentally, inflation continued
to taper from 1.6% to 1.2%. In the meantime,
domestic consumption continued to hold up
Malaysia’s GDP, picking up external demand’s
slack as Government spending only began to kick
in towards the end of the year with infrastructure
projects expense. Third quarter GDP registered a
respectable 5.2% while we expect GDP for 2012
to meet the 5.1% target.

Crisis in the making?
The large flow of investment funds seeking
yields has given rise to a new concern. Western
economies flooded with liquidity have steadily
moved funds eastwards into emerging markets
as their interest rates lanquish at near zeros. With
constant fear of property bubbles, some have
drawn the scenario parallel to that of the Asian
financial crisis in 1997.
It is easy to conclude with the similarities of ‘hot
money’ seeking returns in emerging markets,
property bubbles, rising inflation and a wanton
disregard towards spending will result. However,
in my opinion there are significant differences
from that crisis 15 years ago. For starters, foreign
exchange reserves are now at least 4 folds that
of that time, if not more. Thailand, South Korea
and Indonesia had high external debts while
their forex reserves were below USD$50 bil for
Thailand and South Korea while Indonesia’s was
below USD$30 bil. Malaysia’s reserve was below
USD$20 bil at that time. Today the reserves of
these 4 nations are USD$181 bil, USD$327 bil,
USD$112 bil and USD$148 bil respectively.
Another factor is the emergence of vigilant central
banks monitoring systems wary of the dangers
benefiting from the lessons learnt in that crisis.
Sterilising ‘hot money’ through open market
operations has prevented hyper inflations. Thirdly,
the rise of China has also offered an alternative
trading partner apart from the ‘big brother’
mentality it imposes on the region. It is unlikely
that China will allow their major trading partners
in the region to suffer the fate again. Fourthly,
the concern of foreign holdings of domestic
Government debt that have steadily grown to
almost 30%, means that investments are more
structural rather than speculative this time
round. In the 1997 crisis, equities were the major
destination of the speculative funds.
One other interesting point the ongoing financial
crisis throws up is the impartiality or partiality of
international rating agencies, who played a critical
role in the ASEAN nations’ downgrades. Objective
application of downgrades seems to elude them
when dealing with their home countries.

ColonisCancer
preventable
The Colon is the final portion of the digestive tract, just before the
anus. Colon cancer is the commonest cancer among men and
the third commonest among women in Malaysia. Every year about
four thousand new cases of colon cancer are diagnosed in Malaysia.
Among the local ethnic groups, the Chinese appears to have the
highest incidence of the disease, followed by Indians and then
Malays. The incidence is even higher among the western population.
It is estimated that one in twenty people will get colon cancer in their
lifetime.

Looking Forward
The US ‘fiscal cliff’ was averted at the 11th
hour by settling for a compromised tax hike
for the higher income earners and broadening
the exemption base to help the middle income
earners. However, spending cuts negotiations
have been postponed to February / March. The
US re-election of President Obama for another
4 years also suggests that employment,
housing and medicare remain US’s concerns.
Supportive monetary policy would likely
remain. In Japan’s new Prime Minister for the
second time around, Shinzo Abe, appears to
favour weak Yen sparking fears of potential
currency war while upping the ante on its
border dispute with China. Change of guards
in China also points to a new decade of growth
under the new leadership of Xi Jin Peng.
Expect new economic stimulus and tough
stand on territorial disputes.
With the trough of the global slowdown
expected in 2013, rate cuts cycles are at its
ends. However, an extended period of low
interest rates may persist as the new norm of
low growth in matured developed economies.
In Malaysia, low inflation have granted a buffer
for us to enjoy a positive real return for now
although an expected return to growth and
higher inflation may curtail BNM’s need to
reduce rates. Therefore, interest rates can be
projected to remain unchanged throughout
2013 with a slight propensity towards a
0.25% cut if external demand does not pick
up sufficiently. Conversely, there is an equal
propensity to rise by 0.25% if growth does
pick up later in the year.
The bond market will continue to flourish
offering an alternative shield to the uncertain
global economic environment. Supply of
Government debt is expected to be in the
RM90 bil region while private debts may total
RM100 bil in 2013. Strategically, as the yield
curve presents a flat environment and has
little room to go lower, duration and credit
management will come to the fore.

Finally, one item yet to be checked is the
upcoming 13th General election. I will refrain
from sharing my view on the outcome lest a
similar fate befall myself as that of another
analyst in a recent symposium down south.
Except to say that, this distraction may
prolong our own economic recovery, hence
another reason for supportive interest rates
environment to persist throughout this year.

Dr. Dennis Khoo Yeap Teng
Consultant Physician,
Gastroenterologist and Hepatologist
Tropicana Medical Centre

How does colon cancer happen?
Most colon cancers develop from precancerous polyps. Polyps are
growths that arise in the lining of the colon and are visible when the
bowel is examined by colonoscopy. There are two types of polyps:
adenomatous polyps and hyperplastic polyps. Adenomatous polyps
can become cancerous over time and this progression takes at least
10 years in most people. At age 50 about 30% of colonoscopies
will detect adenomatous polyps. This adenoma detection rate
continues to rise with age (45% of colonoscopies at age 70 will detect
adenomatous polyps).

Are you at increased risk of getting colon cancer?
Several factors increase an individual’s risk of developing colorectal
cancer. Having one or more of these factors will determine the age
when you should begin screening. The two most important are:
1) first degree relatives with colon cancers / adenomatous polyps
(more so if it happened at a younger age, or more than one relative
involved) - lifetime risk of colon cancer is 20% if a first degree relative
(siblings or parents) has colon cancer before the age of 45.
2) patients with inflammatory bowel disease (crohn’s disease or
ulcerative colitis). These are diseases where the colon is inflammed
for long periods of time. It is more common among the western
population.
Other risk factors are:
1) increasing age 3) heavy alcohol intake 5) obesity
2) smoking
4) sedentary lifestyle
6) diet that is high in red
			 meat and low in fibre

How do you know if you have colon
cancer?
Unfortunately, most colon cancers are asymptomatic in the beginning.
At a later stage, the patient may complain of abdominal pain, change
in bowel habit (new development of diarrhea/ constipation or both),
change in the texture of the faeces, passing bloody or black and
sticky faeces, or present with symptoms of anaemia or low red blood
level (easily tired, breathlessness, dizziness)

How is colonoscopy performed?
Prior to the procedure, you will be asked to take a medication to
clean your entire colon so that it is free of obstructing faeces. You
will also be asked to avoid fruits, vegetable, red meat and certain
medications for a period of time before the procedure. A sedative
and a painkiller will be given intravenously just before the procedure.
After you are asleep the doctor will pass a thin flexible video
endoscope through your anus into your colon. This video endoscope
has a light source and a camera at its tip and this allows the doctor
to see the inside of the colon. During this procedure, most polyps
encountered will be removed and sent for microscopy. It normally
takes 20 minutes to an hour to complete the colonoscope. Almost
all patients do not experience any pain during or after this procedure
and should be able to go back that very same day.
Dr. Dennis Khoo Yeap Teng
Consultant Physician, Gastroenterologist and Hepatologist
MBBS (Malaya), MRCP (UK), MRCPS (Glasgow), AM (Mal),
Fellowship in Gastroenterology, Hepatology & Advanced Endoscopy
(MOH), MAGA (USA), MACG (USA), National Gastroenterolgy and
Endoscopy Trainer (MOH)

The following two inherited conditions greatly increase the
risk of colorectal cancer, but are relatively rare:
Familial adenomatous polyposis (FAP): Nearly everyone with this
condition will develop colorectal cancer during their lifetime, and
most of these cancers occur before the age of 50 years. FAP causes
hundreds of adenomatous polyps to develop throughout the colon at
an early age.
Hereditary nonpolyposis colon cancer (HNPCC): About 70 percent
of people with HNPCC will experience colorectal cancer by the age of
65. Cancer also tends to occur at younger ages. People with HNPCC
and their families are also at risk for other types of cancer, including
cancer of the uterus, stomach, bladder, kidney, and ovary.

How can you

prevent colon cancer?
Colon cancer can be prevented by doing screening
tests. These are called screening tests because these
tests are performed before the development of any
symptoms or problems. The most effective and widely
practiced screening test is screening colonoscopy.
The primary goal of screening colonoscopy is
to prevent deaths from colon cancer. Screening
colonoscopy prevents the development of colorectal
cancer by identifying precancerous abnormal growths
(adenomatous polyps), and removing them before they
become malignant. The risk of developing colon
cancer is reduced by 90% after a single screening
colonoscopy done at age 50. Even if cancer is already
present, a screening colonoscopy helps identify it at an
early and potentially treatable stage.
The age at which you should have the first screening
colonoscope varies. An average risk person is
recommended to have it done at age 50, regardless
of the gender or ethnicity. The presence of risk factors
and/or symptoms requires it to be done at an earlier
age. If any first degree relative has colon cancer or
adenomatous polyps, then screening should be done
ten years before the age of detection or at fifty years
old, whichever is earlier.
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Australia means

opportunities

If you have been checking out the “World Most Livable Cities Index”, “Personal Safety
Ranking”, “The Best Countries for Business and Investment” and “World’s University
Ranking” published by various medias and agencies like Forbes, Mercer, The Telegraph
and etc, Australia is one of the most mentioned countries on the lists. Wondering why
is Australia topping these charts? Read on for the answers.
World’s 20 Largest Economies -2012 – Ranking No. 12
Percentage share of total world nominal GDP in US$

Source: www.austrade.gov.au/invest
General Government Net Debt – 12.4% of GDP

Enrolled in Australian Higher Education Courses
– Onshore and Offshore, Full Year 2011

Global Signiﬁcance of Australia’s Investment Fund Assets Pool
Investment Fund Assets¹, US$, June Quarter 2012

Sources: International Monetary Fund (IMF) Fiscal Monitor, October 2012, Statistical Tables 4 and 8; Austrade

According to the International Monetary Fund 2012 Fiscal Monitor has
estimated that the Australia Government’s net debt will be 12.4% of its
GDP, which is well below the advanced economies with average net debt
of 79.1% of GDP.

Sources: International Monetary Fund, World Economic Outlook Database, October 2012; Austrade

Australia’s economy ranking has moved up over the decade from
15th to 12th largest in the world in 2012. Currently, the Australia’s
GDP is estimated at over US$1.5trillion making it the 4th largest
economy in the Asian region.

Liquid Stock Market
Market Capitalisation of Freely Floating Stocks
(US$ Billion, 30 September 2012)

First Choice’ Education

1. Refers to home domiciled funds, except Hong Kong and New Zealand, which include home and foreign-domiciled
funds. Funds of funds are not included, except for France, Germany, Italy, and Luxembourg. In this statistical release
‘investment fund’ refers to a publicly offered, open-end fund investing in transferable securities and money market
funds. It is equivalent to ‘mutual fund’ in the US and ‘UCITS’ (Undertakings for the Collective Investment of Transferable
Securities) in the European Fund and Asset Management Association’s statistics on the European investment fund
industry. Australia’s investment funds in the ICI survey only include consolidated assets of collective investment
institutions.
Sources: Investment Company Institute, Worldwide Mutual Fund Assets and Flows, June 2012 (released 4
October 2012); Hong Kong’s data (Non-REIT fund management business), sourced from Securities and Futures
Commission, Fund Management Activities Survey 2011 (released July 2012); Singapore’s data sourced from
Monetary Authority of Singapore, 2011 Singapore Asset Management Industry Survey; the projected figures
of Australia’s investment fund assets were provided by Standard & Poor’s Investment Consulting; Austrade

Sources: Department of Industry, Innovation, Science, Research and Tertiary Education, Selected Higher
Education Statistics, Table 7.4; Austrade

Australia is known as the ‘first choice’ education destination across the
Asian region, as 200,000 foreign students flocks into Australia annually to
further their studies.

Australian Universities’ Ranking in the World
The Academic Ranking of World
Universities¹ - 2012

Times Higher Education World University
Rankings² - 2012-2013

A recent survey by Investment Company Institute’s Worldwide Mutual
Fund Assets and Flows has ranked Australia’s Fund Management (FUM)
as third largest in the world after USA & Luxembourg. Movement of
the ranking from 4th to 3rd shows Australia’s global significance. The
maturity of the industry also sets Australia to be ready for development
as a fund management centre for the region

Strong growth in Export Value of Goods and Services
Of Australia’s top 12 export of goods and services
markets in 2011, ten were from the Asian region
Unique Blend of Workforce
Total labour force as at
June 2012: 12,099,900
1. The Academic Ranking of World Universities (ARWU) ranks up to 1,200 Universities from which the final top 500 are
taken and considers six objective indicators including the number of alumni and staff winning Nobel Prizes and Fields
medals, number of highly cited researchers selected by Thomson Scientific, number of articles published in journals of
Nature and Science, number of articles in Science Citation Index, and per capital performance with respect to the size of
an institution.
2. The Times Higher Education World University Rankings is based on a worldwide poll of more than 16,500 experienced
university scholars and considers 13 separate performance indicators that are brought together under five headline
categories: Teaching, Research, Citations, industry Income and international Outlook.
3. Both rankings use indicators that cover data on more than 5,600 universities from more than 100 countries (Thomson
Reuters Web of Knowledge). Institutions within the same rank are listed alphabetically.
Sources: The Academic Ranking of World Universities – 2012; Times Higher Education World University Rankings
2012-13; Austrade

Sources: Standard & Poor’s, S&P Dow Jones Indices World-By-Numbers: September 2012; Austrade

Australian stock market is currently one of the largest around the
Asian region (ex-Japan) • Ranks 5th in the world
• Total market capitalization of more than US$1trillion
• 40% larger than China (US$775billion)
• double of Hong Kong (US$417billion)
•
4 times larger than Singapore (US$247billion).
Sources: Department of Foreign Affairs and Trade, Trade and Economics Statistics, Australia’s trade in goods and
services (last updated 15 May 2012); Credit ratings sourced from Moody’s Investor Services
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Australia export values of goods and services increased by 10% in 2011 due
to the increased demand for minerals and rural goods by the fast-growing
Asian economies such as Greater China, South Korea and ASEAN which
totals up to 70% of Australia’s total export earnings (A$313bn).

Sources: Australian Bureau of Statistics,
Cat. No. 6291.055.001 – Labour Force,
Australia, Detailed – Electronic Delivery,
June 2102, data cubes LM6
(released 19 July 2012); Austrade

A quarter of Australia’s labour are multilingual and multicultural as a
substantial amount of them were born in Asia.

Home to a number of good universities around the world, where:
i. Academic Ranking of World Universities 2012 -19 of the 500 top universities.
ii. Times Higher Education 2012• 6 universities are ranked in top 100 & 13 universities are ranked in Top 400
• Country ranking: 4th , behind USA, UK & Germany    
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Investment
terms
explained
Liquidity risk

Are you
$AVING
AUD for

This risk occurs in thinly traded or illiquid
securities. If a fund needs to sell a relatively large
amount of such securities, the act itself may
significantly depress the selling price resulting in
a decrease in the value of a fund’s assets. The
fund is managed in such a way that a portion of
the investments is in equity securities and money
market instruments that are highly liquid and this
allows the fund to meet sizeable redemptions
without jeopardising potential returns.

children’s
education?
property investment
in Australia?
diversifying
investment portfolio?

Credit/Default risk
Credit or default risk arises when there is a
possibility that the issuer of a security/instrument/
deposit placement is unable to pay the interest/
profit due or the principal repayment on time,
leading to a default by the issuer. This will cause
a decline in the value of the defaulted instrument
and lower NAV of the Funds.

Just like a koala which
is special to Australia,
Areca AUD Savings
Fund is also unique.

Interest rate risk
This risk relates to unforeseen movements
in the direction of interest rates. Interest rate
movements can lead to fluctuations in bond
prices. Bond prices generally move in the
opposite direction of interest rate, that is, any
increase in interest rate will lead to a reduction
in the bond prices, thus affecting the valuation
of the Funds.

*yields - 6 months deposit rate AUD (3.25%), 6 months Maybank deposit rate MYR (3.10%) - source: Maybank dated 31 Dec 2012

The Australian Dollar has been out-performing most major currencies
and providing relatively attractive yields* due to Australia’s commodity
driven economy. Areca AUD Savings Fund is a wholesale fund gives you
an alternative to investing in AUD with NO equity exposure. The Fund
is ideal for those who are accumulating AUD for education, property
purchase and other investments in Australia.

Our
New Malacca
Branch

contact us
Penang Branch
368-2-02 Bellisa Row
Jalan Burma, Georgetown
10350 Pulau Pinang, Malaysia
Phone
: 604-210 2011
Fax
: 604-210 2013
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To know more about the Fund, please contact us today.
Disclaimer: Investors are advised to read and understand the contents of the Information Memorandum dated 02 January 2013, which
have been approved by the Securities Commission; who takes no responsibility for the contents, before investing. Amongst others,
investors should consider the fees and charges involved. Investors should also note that the price of units and distributions payable,
if any, may fall and rise. Investors are advised to consider the different types of risk that may affect the wholesale fund. Any issue of
units to which the Information Memorandum relates will only be made on receipt of a form of application referred to in the Information
Memorandum. A copy of the Information Memorandum can be obtained from the office of Areca Capital Sdn. Bhd. In the event some of
the underlying investments of the wholesale fund are not actively traded, potential investors are warned that under such circumstances,
they may face difficulties in redeeming their investments. Investors are advised to read the Information Memorandum and obtain
professional advice before subscribing to the wholesale fund.

Head Office
107, Block B, Pusat Dagangan Phileo Damansara I
No. 9, Jalan 16/11 Off Jalan Damansara
46350 Petaling Jaya, Selangor, Malaysia
Ipoh Branch
11A, (First Floor), Persiaran Greentown 5,
Greentown Business Centre
30450 Ipoh, Perak, Malaysia
Phone
: 605-249 6697 / 05-249 6698
Fax
: 605-249 6696

Phone
Fax
E-mail

: 603-7956 3111
: 603-7955 4111
: invest@arecacapital.com

Malacca Branch
95-A, Jalan Melaka Raya 24,
Taman Melaka Raya
75000 Melaka, Malaysia
Phone
: 606-282 9111
Fax
: 606-283 9112

